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TODAY -3 MAIN CHALLENGES

rade Defence Internal Market
challenge challenge challenge




Friends without benefits.




"We have not the slightest
need of your country's
manufactures."

Qianlong, Chinese Emperor
in a letter to King George Ill of Britain
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EU' US TRADE GOODS SERVICES

EU exports

DELTA GOODS of goods to US

156 billlonUSD US> EU
US buys more

EU imports of
services from US

EU exports
of services to US

DELTA SERVICES

" EUimports
n n f d
104 billion USD EU > US fomUs
EU buys more 0 2007

EPRS | European Parliamentary Research Service
Data source: Eurostat. EUI | European University Institute




FDI (= EQUITY) FLOWS:
SINCE 2020: EU > US

EU-27 into US US into EU-27

dollars
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FDI in trillion U.S.
Direct investments in billion U.S. dollars
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Source Statista 2022: 3.38trn USD  2022: 2.7trn USD

Treasury bond investments
are not included in FDI (instead: portfolio investment).




THE DEAL ... SO FAR

FRAMEWORK AGREEMENT 21/08
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STRANGE, [HAVE SEEN THIS THING BEFORE.

Remember “Bretton Woods"?

Agreement in 1944 between 41+ countries to stabilise world economy

PART 1: floating correlation of pegged currencies to gold price in USD
$35 perounce in 1944

PART 2: “Gold delivery promise” by the US Treasury
At the fixed price to foreign USD holders (basis: US gold reserves at Fort Knox)

» USD was expensive - pegged foreign currencies: cheap
* Huge exports to US slowly triggered massive trade deficits
* Asof 1960 the US spent heavily (Vietham War and social programs) causing inflation and an oversupply of dollars in

the world, while not increasing its gold reserves.

In 1971 Richard Nixon abandoned Bretton Woods. Currencies floated now independent of national gold reserves.




STRANGE, HAVE SEEN THIS THING BEFORE.

NIXON VS. TRUMP

ASTUDY IN CONTRASTS

ASPECT

NIXON (1971)

TRUMP (2025)

Primary Target

Allies (Japan, Germany)

Adversaries (China) + Allies (EU)

Goal

Currency revaluation

Trade deficit reduction

Duration

4 months (temporary)

Indefinite

Diplomatic Style

Systemic Impact

Source: EV Magazine 2025 Presidents Trump and Nixon: A Tale of Two Tariff Policies | EV Magazine

Surprise ultimatum

Collapsed Bretton Woods

Public brinkmanship

Threatens WTO framework



https://evmagazine.com/news/presidents-trump-and-nixon-a-tale-of-two-tariff-policies

"Je ne serais pas du tout
inguiete si le president
americain est

isolationiste.”

Michel Houellebecq, French writer and philosopher
July 2025




HOWWILL IT END ... THIS TIME?

Labour productivity
GDP (PPP) output%

per hour of work

One scenario :

Global tariff shifts (incl. EU anti-dumping
protection tariffs against China) could help
the EU overcome the “"European paradox”.

European paradox:

EU has a high patent registration rate but
a low commercialisation level.

One reason: A weak EURO for decades
boosted exports - but impacted
productivity.

in USD
- 40

-50
- 60

Highest

' Ireland

$12509
EIE. Norway
|l $10033

Switzerland
$8292

Lowest
Bulgaria
s o

<
Russia
s
EEEER Croatia

_—— 3226

Source: Feenstra, Robert C, Robert Inklaar and Marce
Timmer, Rijksuniversiteit Groningen, 2019

Landgeist.com
@Land_geist
Q @Landgeist



WHAT HELPS - SMART RULES.

Investment
screening and
selected control

Enforced
Technology
Transfer (ETT)

Rare earths access

e EU Foreign Direct Investment Screening (framework and regulation)
* In place since 2020, major update 2024

 Protection of selected sectors and assets by mandatory screening and approvals
on member state level (EU COM only gives opinion)

e EU traditionally against (2018 WTO complaint against China)
e But: Policy change vividly discussed in strategic sectors (defence, energy, Al)
e Some members states use procurement law already for such purpose

e Critical Rare Minerals Act - CRMA (in force, May 2024)

e Target: by 2030, the EU aims to source at least 10% of its strategic raw materials
from domestic extraction, 4£0% from domestic processing, and 15% from recycling

e Member states are obliged to run minerals search and have to approve projects



Money for nothing and drones for free.

aad



NEW INFLUENCERS

\,,2:\, Subordinate
Poland M / main effort #1 -
2 Chernihivig” ", - Kharkiv

Y, ue v
k t=8 operation

% { Main effort -
Ukraine v & ; Eastern Ukraine

Vinnytsia e

Dniproe LY\ > Subordinate main
Denetsk&. effort #2 & 3 -
Zaporizhzhia e Capture Donetsk and

e Luhansk oblasts
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Romania Southern axis

First time
EU Commissioner for Defence
Andrius Kubilius, Lithuania 1 laek Ses

Sevastopol

1,000 Kilometers
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European Union Military Committee

Highest military body set up within the Council (2001)

Composed of the Chiefs of Defence (CHODs) of the member
states

* Coordinates planning and execution of military missions
and operations under the Common Security and Defence
Policy (CSDP)

+ Coordinates joint development of military capabilities.

Chairman
Air Force General
Sean Clancy, Ireland



800 BILLION EUR FOR DEFENCE PLANNING -1
("RE-ARM EUROPE" - MARCH 2025)

EU jargon What it means

Closing gaps in "critical capabilities" "Greek tanks" problem

Better management of demand and joint No more:
sourcing "Everyone his part - otherwise VETO"

How are EU defence capabilities integrated with,

Military partnerships outside NATO say, Switzerland?

Promoting "disruptive innovations" ( (nhamed Financial incentives for EU micro-enterprises
Al and quantum technology) with a defence or dual-use focus

Improving European readiness for worst-case Heavy-duty motorways for military transports to
scenarios by upgrading military mobility the East (example: Port of Antwerp to Liege)




“European defence” - only a nice
theory?

In 2018, the French army introduced
the German HK 416 as standard assault
rifle.

First time in history: battlefield
compatibility between French and
German infantry weapons

(400m Euro investment costs)

Armée : le FAMAS bientot remplacé par

le fusil HK 416 allemand
FAMAS

Fabricant:

Manufacture

d'armes de
Saint-Etienne
(jusqu'en 2001) &

puis GIAT
Industries 3.8kg

Capacité : 25 cartouches
Calibre : 5,56 mm
Portée pratique : 300 m

893 mm

HK 416

i

Fabricant: 3,5kg

Heckler & Koch
(ALLEMAGNE)

e Capacité : 20 ou 30 cartouches

Calibre : 5,56 mm
Portée pratique : 400 m

Equipe
l'armée
frangaise
depuis 1979

' ® Appel d'offre

1 remporté pour

., 90000 fusils

: ® Montant estimé:
; 300a400

: millions d'€

: ® 16 000 livraisons
¢ prévues par an




800 BILLION EUR FOR DEFENCE PLANNING - 2
("RE-ARM EUROPE")

Who is going to pay?

* Member States (new borrowing)

EU accepts up to 1.5% of GDP p.a. more in each year (exemption clause of the
Stability and Growth Pact) for a maximum of four years

* “SAFE"” bonds = new EU financial instrument | EUR 150 billion

EU bonds issued on capital markets - proceeds go to member states as co-financing
for selected projects

* Individual investors, motivated by the Savings and Investment Union (SIU)

In the form of investment incentives for stocks and bonds ... and financial products




(PARTIAL OVERLAP WITH "REARM EUROPE")

NATO’S (EU) SPENDING GAPS 4};
1/

Country 2024 spending Shortfall to 3.5% | Shortfall to 5%
(EUR bn) (EUR bn) p.a. (EUR bn) p.a.

Germany 81
(+19bn of 100bn fund) NATO in May 2025:
France 60
From
Italy 35 2% of GDP guideline
Netherlands 21 overa
3.5% recommendation
to a binding
Poland 5% target by 2035.

Spain

Denmark .
Expense split:

(US,CAN, UK/ TY....) 3.5% core military
Total (all NATO) 1.5 % infrastructure




Threshold

180
160
140
120
100

EU-TOTAL DEBT VS GDP (60% OK)

General government debt, 2023 and 2024 (")

(General government gross debt, % of GDP)

= 2023 =2024
eurostatim

(1) Data extracted on 22/04/2025
Source: Eurostat (gov_10dd_edpt1)
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EU NATIONAL BUDGET DEFICITS (3% OK)
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NEW: FRENCH RETAIL

DEFENCE FUND

&/
. 4

* Launched in February 2025 =3 L

. 3 o
* Open-ended, unlisted fund, managed g -
by BPI (development bank)

* Minimum investment: soo EUR | »
* No minimum holding period

* No guaranteed increase in value or
capital protection / Wk

» Expected yield: 6-10% p.a. — | & 3
» Tax advantage = tax advantage of PEA

Assurance ~f ]
* Income tax-free (CGT, WHT) h ml ﬁ

* But 17.2 % social security levy




“"FINANCE EUROPE"-LABEL

o5 JUNE 2025

- Joint initiative of France and Spain

» Supported by Germany, Portugal, Holland, Luxembourg and
Estonia

* EU Commission was invited to watch, but not to sign

* Financial product label for "self-awarding"

* Label based on the French share savings plan "PEA”

- At least 70% EEA underlyings in tracked index or basket
* Minimum holding period 5 years

* No capital protection

» Tax advantages at the discretion of member states




RETAIL TAX-PRIVILEGED INVESTMENT SCHEMES

2025 EUSIPA ANALYSIS OF SP INCLUSION

Markets probed
(A, B, CH, CZ, D,F, IT, LUX, ,NL, S, PL, UK)

Of which have tax-privileged schemes for
retail (A, B, CZ, F, IT, LUX, S, PL, UK)

Of which allow structured products wrappers
A, B,F, UK,S,CZ, PL

Of which extend to structured notes
(certificates) UK, S, CZ, PL

eusipaz




Barriers and breaches.




TROUBLE
IN THE

REALM

The top 15 EU single market barriers

Percentage based on number of times reported

VAT

Market access

Product requirements
Finance

Social security and pension rights
Market requirements
Cross-border employment
Income tax

Legal obligations
Company law
Terms of employment
Professional services
Enforcing rights

Excise duties

Noft assigned

5 10 15

Source: European Commission




European Commission action on single market abuses has decreased under
von der Leyen

Total infringement actions taken by the commission in relation to the internal market (000s)

1.5
Barroso Juncker Von der

Leyen

1 CALLING
I II FOR ORDER?

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: European Commission ¢ European Commission presidents: José Manuel Barroso Nov 2004 to Oct 2014; Jean-Claude
Juncker Nov 2014 to Nov 2019; Ursula von der Leyen Dec 2019 to present
©FT




THE REGULATORY
SUB-CHALLENGE

Law and disorder.



THE TWO BRUSSELS HEADACHES

SHORT-TERM:

Removing / adapting problematic
regulation (“simplification”)
(existing and coming)

LONG-TERM:

Mindset shift at the public services
executive branch

(enabling vs. impeding attitude)




SIMPLIFICATION (ESG) —"OMNIBUS" PACKAGE

(

A proposal for a Directive amending the CSRD and the
CSDDD

|

A proposal which postpones the application of all reporting
requirements in the CSRD for SMEs

(A draft Delegated act amending the Taxonomy Disclosures
and the Taxonomy Climate and Environmental Delegated
Acts (subject to public consultation)

(
A proposal for a Regulation amending the Carbon Border
Adjustment Mechanism Regulation (CBAM)

n“\ W
I*‘K vp, u ¢“' ’d{“‘( hn.




RETAIL INVESTMENT STRATEGY (RIS)

20/03/24

ECON
report

12/06/24

Council
GA

19/03/25

First
trilogue

Peer groups for funds
and SPs, benchmarks
for IBIPs

Comparative
exercise for VFM

05/05/25

EU COM
paper 1

06/05/25

FR-CZ
paper

02/07/25
ECON SYC
paper
30/06/25

DK
Planning

09/07/25 EXP End-SEP
Second Third
trilogue trilogue

11/07/25 EXP Mid-SEP

EU COM
paper 2

Legislative
proposals, incl. VFM
and inducements



FINANCIAL DATA ACCESS (FIDA) —EU 2023/360

PERMISSION DASHBOARD
Enables customer to manage € | :

CUSTOMER

1al) S

and control data permissions

Permits

access to data

DATA HOLDER
EG: FINANCIAL INSTITUTION

Source: EU Commission

FIRM OR CONSUMER

Request permission
to access to data

FDSS Financial Data
Sharing Scheme

@

Provides
standardised data

Uses data to offer
product/service

DATA USE PERIMETERS

Guidance on data use in the provision
of financial services and products
(insurance, creditworthiness)

DATA USER

Financial Information
Service Provider (FISP)
Regulated and licensed
data user

EU draft Regulation
(proposed 2023) currently
in trilogue

Part of the "Open Finance"
package

Applicable earliest 2027

Essence:

Market-entering EU
companies should have
standardised access to
financial customer data of
other companies, .... if the
customer so wished/s.




FIDA - SCOPE

INCLUDED
Customer data on:

* Credits and other accounts (except payment
accounts)

* Savings and investment products

* Mortgage loans

* Crypto assets

* Insurance-based investment products

* Real estate and "related" assets

* Pension entitlements (e.g. occupational pension
scheme — scope disputed)

* Non-life insurance

EXCLUDED

Data relating to health insurance
Data on credit worthiness




FIDA - IMPORTANT

Third country (non-EU) access

Requires EU branch or subsidiary

EU legal representative
NCA authorisation
+ EU GDPR rules apply for data transfer




FIDA - MAJORS

OPPORTUNITIES

e EU COM concern: Big Tech data “highjack” e Monetisation of “sleeping data” by major
(but: art 18a DMA “gate-keeper” exclusion data holders (but FRAND pricing: “fair”
from FISP role [ coming: FDSS role excluded “reasonable” and “non-discriminatory” [ in
too) essence price caps)

e Easier also for major data holders to

e Mis-use by fraudulent market entrants develop new business by becoming (also)
data user

e FIDA-related service quality
connectivity/interface experience (both
B2B and B2Q)

e KYC errors [ onboarding issues

e Service delivery failures/ customer
satisfaction issues (negative precursor: EU
energy market unbundling in the early 2000,
failing to deliver for retail customers)




THANKS FOR LISTENING -
QUESTIONS AND COMMENTS...
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