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Setting the 
scene …



Swedes put money into capital markets rather than 
bank deposits
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Source: EFAMA
Note: CMI represents the ratio between the capital market instruments and the cash and bank deposits held by households
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Swedes haven’t allways saved as much in the 
capital market
• Late 70’s and forward: Tax-saving funds, Public savings program, Individual pension savings
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The Swedish Investment Savings Account (ISK), 
launched in 2012
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Simplicity is key to the ISK:s success

• Initial purpose: Make it easier for private individuals to save in financial 
instruments, through:

• Simplified taxation
• Beneficial taxlevel

• Taxation:
• On total holdings + deposits => No tax on returns, no declaration of transactions
• Automated
• Variable (lower) tax rate

• Changes to the tax level have been imposed three times since launch

• There are and have been legal challenges
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How does it work?
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• Holdings allowed:
• Cash
• Financial instruments (shares, bonds, ETF:s, derivatives, structured products) and 

investment funds
• Unlisted equity is not allowed
• Not necessarily beneficial for all assets

• No limits on:
• Deposits/amount of assets
• Holding period
• Number of accounts
• Geographical exposure

•

• Only for private individuals in Sweden - Offered by credit institutions and 
securities companies



The ISK in numbers…

8 Sources: The Swedish Tax Agency, The Swedish Government and SSMA
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The Swedish pension system is capital market 
oriented
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Private pension, variable (ISK etc.)

Occupational pension, 4,5%-30%

Premium pension, 2,5%

Income pension, 16%

Pension assets in the EU

Källor: Pensionsmyndigheten och Europeiska Kommissionen

15%

31%

16%

38%
Sweden

Netherlands

Denmark

Rest of EU

The Swedish pension model



The Swedish financial ecosystem

 Wide range of products, services and actors

 High competition => Lower fees

 High level of financial literacy

 Digitalisation and innovation are prominent

 High public trust in capital market

 Buy-in from social partners

 Prominent private equity sector
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The Swedish equity market is significant in size 
and activity
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Growth markets in the EU
Market share of traded volumes, per cent

IPO activity in European countries
Capital raised per capita

Sources: ESMA, Dealogic and SSMA
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What have we learnt along the way?
• Tax incentives can certainly help encourage retail 

investments – but they are no silver bullet

• Essential to also develop the financial ecosystem 
and to not rush

• Simplicity is more important than tax incentives, 
but if both are do-able it helps

• Keep it simple => No restrictions on:
• Geographical exposure
• Holding period
• Deposits/amount of assets
• Type of assets (at least almost)
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